
3. KOREA. Chlneee Communists reportedly rotating troops in Korea: I n  anti- 
- i o n 7  l l ~ ~ o o e s s f u l  completion of the truce ta lk  s," the Chinese Cm- 
munista are rotating their seasoned troops from Korea end replaoing them 
with new ooasoripta, 1 

I Far Eaet Command (3-2 regards this ' 

'reported plan ae "improbable." fl I 18 Jan 52) 
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. Connaenta 
Korea occurred ' last spring, when cer ta in  armies apparehtly lef t  Korea f o r  
rehabili tation. With on? exception, a l l  these armies have returned t o  Korea. 
m i l e  it i s  probable tha t  some battle-trained individuals are being returned 
as cadres, available intelligence indicates tha t  no large-scale rotation has 
been o r  is being effeated. 

The laat large-scale movement of, Chinese Coamnmlst troops i n  

9. ROpl of f i c i a l  aoutely alarmed over inareasing inf la t ion in South Korea: 
Aatlng Prime'Minister €Io, in a l e t t e r  to US Ambaasador Mueaio, stated that 
the highly indiaative priae of r i c e  in Seoul is "rising alarraingly' and that 
he fears  t h a t  "hyper-inflation has star ted t o  sef in.11 Ho oontinued that ROX 
aurrenay advanaes t o  UN forces, approaching 354 bi l l ion  won, must be s e t t l e d  . 
immediately and new agreements between the BOK and the UN muat be in i t ia ted  t o  
atop the areation of new money 'which 1s deteriorating Korean economy." 

expansion, an arbi t rary oeiling would be enforced by the BOK. 

The 
ROK of f i a i a l  fur ther  s ta ted that if something was not done 

19 J- 52) 

Commsntr The current worsening of the financial  si tuation i s  due i n  
par t  t o  a seasonal'up-swing in  currency circulation folltjw-ing r i ce  oollection. 
The principal faatora, however, are UN Command and ROK Inabi l i ty  t o  reaoh 
agreement on control of the ROK's foreign exahange, aa well as t o  the 'very 
r e a l  and'continuing inflationary effect  of the DN Command's demand f o r  loaal  
curreno y . 
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